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1. FURTHER EMBASSY CONVERSATIONS CONPIRM THAT BANK OF PORTUGAL 
(BOP) HAS FORMALLY REQUESTED MANUFACTURERS HANOVER TRUST 
COMPANY AND CREDIT LYONNAIS TO ORGANIZE PRIVATE BANK CONSORTIUM 
POR A LOAN TO PORTUGAL. CONSORTIUM LEADERS WILL ATTEMPT TO 
PORM CONSORTIUM COMPRISED OF ONE PORTUGUESE, FOUR EUROPEAN 
AND FIVE AMERICAN BANKS. EACH PARTICIPANT WOULD PLEDGE A 
MINIMUM OF $30 MILLION, PROVIDING A TOTAL OF $300 MILLION. 

FUNDS WOULD BE AVAILABLE BY SECOND HALF OF JANUARY 1977. 

BOP ASKING FOR TERMS OP LIVE YEARS AT I-I/2 PERCENT ABOVE 
LIBO. PRIVATE BANKS ASSERT THAT THIS INTEREST RATE 
IS RATHER LOW, BUT AGREE THAT PORTUGUESE AND AMERICAN BANKS 
MAY ACCEPT IT. LEADER BANKS ORIGINALLY REQUESTED NEGATIVE 
GOLD PLEDGE, BUT WITHDREW THEIR REQUEST WHEN BOP REFUSED. 

BOP DID, HOWEVER, PROMISE TO INPORM CONSORTIUM MEMBERS 
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GOLD RESERVES. 

2. COMMENT: PRESS LEAK OE POSSIBLE USG BALANCE OE 
PAYMENTS ASSISTANCE (REE B) HAS COMPLICATED BOTH OUR AND 
GOP POSITIONS, BUT IT OBVIOUSLY HAS STIMULATED PRIVATE 
BANKING SECTORS' INTEREST IN EXTENDING PORTUGAL MEDIUM 
TERM LOANS. 
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